A Guide to Pre-Plan

Peace of mind for you and your family
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Pre-Planning: A Brief Overview
Planning a funeral can be a complicated, painful process,
particularly if certain decisions have yet to be made, nor
discussed, before a loved one's passing. Many important
choices need to be considered and having to face this,
while grieving, is challenging for even the strongest of
people.
Pre-planning allows you to make these arrangements
ahead of time, removing the responsibility from your
family at a time when they are least prepared to accept it.
This process also has many other benefits:

PREFACE

Emotional Relief
Preplanning your funeral, or that of a loved one is a
beautiful gift you can give to surviving family members. It
removes the need for them to have to make difficult
decisions during their time of grief. It also eliminates the
doubt and the complicated process of trying to decide
what the deceased might have wanted.
Learn More at
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Pre-Planning: A Brief Overview
There are benefits for the purchaser, as well. By
preplanning your funeral, you'll make all of your
arrangements ahead of time, guaranteeing your wishes
are known and honored. This offers peace of mind and
removes the worry that specific details might be
overlooked.
Financial Benefits
Along with prearranging a funeral, purchasers can prepay,
setting aside an amount equal to the current costs of the
funeral in an interest-bearing account that grows to keep
pace with inflation. This makes sure that the requisite
funds are available to pay for the funeral, regardless of
how far in the future death might occur.

PREFACE

This will protect surviving family members from having to
worry about funeral costs and will allow them to focus on
the grieving process. This removes a burden for the
purchaser as well, knowing that the funeral they want is
fully funded and will not be a financial burden on their
surviving loved ones.
Estate Planning Benefits
Funeral pre-planning is as essential as any other estate
planning activities, such as drafting a will and having
sufficient life insurance. The process helps purchasers
make important decisions about what will happen to
them upon death and how their funeral will be handled. It
answers questions they may not have considered and
helps them clarify their desires surrounding this difficult
subject.

Learn More at
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Pre-Planning: A Brief Overview
Simply put, preplanning allows you ample time to decide
what you want so that you and/or your family can avoid
making these decisions during an emotionally
challenging time.
For those focused on pay down for Medicaid eligibility,
preplanning a funeral and financing it with an irrevocable
trust legally removes those funds from eligibility
consideration, which can be a key estate planning
benefit.

PREFACE

Learn More at
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Who Might Need to
Pre-Plan a Funeral?
The benefits of preplanning are not just for an individual.
Preplanning a funeral for another person is beneficial as
well, given certain conditions. Despite some common
misconceptions, there are a number of circumstances in
which a person might want or need to preplan a funeral
for a loved one. So, who might take advantage of this
service?

WHO MIGHT
NEED TO
PRE-PLAN
A FUNERAL?

Individuals and Couples, for Themselves
This is the scenario that most people think of when they
think about funeral preplanning. It is a sensible way for
individuals and couples to make certain that their final
wishes are known and honored, and that their passing
will not be more difficult on their loved ones than it has to
be. It is a gift that they can give themselves, as well as
their entire family.
Children, for Their Parents
Aging parents may not have the physical or mental ability
to preplan a funeral on their own, but all can still gain
from the benefits the process brings. A parent's funeral
may be preplanned, with or without their help, by their
adult children.

4
Learn More at
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WHO MIGHT
NEED TO
PRE-PLAN
A FUNERAL?

In the case where children and their parents work
together, parents will get the chance to make certain their
children know what their wishes are, and make sure they
are honored. If the parent or parents are too infirm to
participate, the process is still a help to the children, who
will likely be tasked with making funeral arrangements
upon the parent's death. Preplanning lets them take care
of all the details while their parents are alive so that once
they have passed, the children can commit their attention
to coming to terms with their loss.
Individuals Applying for Medicaid
In order to qualify for Medicaid benefits, a person's
income and assets need to be below a certain threshold.
Some assets count toward total net worthwhile some do
not. Funds earmarked for a preplanned funeral and
placed in an irrevocable trust are excluded from eligibility
consideration. This is an excellent way to pay down
eligibility requirements while also making certain your
future funeral expenses are covered.
Siblings
In many cases, siblings are the closest friends we have,
often knowing us better than anyone else. They are a
lifelong confidant and can be a great deal of help and
comfort when making the difficult decisions that come
with funeral planning.

Learn More at
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WHO MIGHT
NEED TO
PRE-PLAN
A FUNERAL?
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Parents of Children with Special Needs
Children with special needs often do not have the
capacity to handle funeral arrangements for themselves.
Given the high likelihood that they will outlive their
parents, it can be a smart decision for their parents to
preplan the child's funeral while they can, to make sure
their child is given a respectful and meaningful funeral
when the time comes.
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The Financial Flexibility
of Pre-Planning
Not only can preplanning be a great comfort for you and
your loved ones, but it's also a wise financial decision, and
could be an essential addition to standard estate
planning activities.

THE FINANCIAL
FLEXIBILITY OF
PRE-PLANNING

There are a number of ways to finance a preplanned
funeral. At Jerusalem Memorial Chapels, we create an
individual trust with PrePlan, the funeral trust program
directed by the New York State Funeral Directors
Association. This plan functions like a mutual fund,
pooling the investments of all the plan's trust purchasers
to help guarantee a safe rate of return. It also offers some
of the most robust protections in the industry.
Fully Guaranteed Contracts From Day One
As long as your contract is paid in full, or you are making
the regularly scheduled payments, your contract prices
are absolutely guaranteed. Regardless of future price
increases, the amount you tendered is guaranteed to
cover all of the costs dictated by your contract.
Flexible Payments Available
With a PrePlan trust, you have the option to pay the full
contract amount upfront or create a payment plan that
extends payments out to a maximum of five years. You
are afforded all of the benefits and guarantees of
preplanning, even if you have not paid the full amount to
date.

Learn More at
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The Financial Flexibility
of Pre-Planning
Assets Protected from Medicaid Look back
When Medicaid examines an applicant's finances to
determine eligibility, they look back five years to
determine if any assets were improperly transferred or
liquidated in order to game qualification. This lookback
period is intended to prevent fraud.

THE FINANCIAL
FLEXIBILITY OF
PRE-PLANNING

Assets placed into an irrevocable trust for the purposes of
financing a pre-need funeral contract are exempt from
this lookback, which means preplanning a funeral legally
removes assets from Medicaid consideration, helping
with qualification and with reduces needed pay-down
amounts.
Estate Planning Exposure is Reduced
Along with the Medicaid protections that an irrevocable
trust-funded pre-need funeral contract provides,
purchasers can use this arrangement to shield funds
from future creditors, as well as the IRS.
And because individuals can preplan funerals for certain
family members, protecting those assets as well, this
arrangement can be a critical part of any holistic estate
plan, providing considerable benefits, both now and in
the future. Later in this guide, we will discuss the
conditions under which family member's funeral can be
funded.

Learn More at
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FLEXIBILITY OF
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Fully Transferable
PrePlan contracts are fully transferable between funeral
providers. If you opt for a revocable trust, you can
liquidate your account at any time, including interest.
Irrevocable trusts, however, preclude purchasers from
recovering funds. Both revocable and irrevocable trusts
allow the assignees, those funeral providers that will be
paid for their services upon death, to be altered. If you
were to move out of the local service area for your
chosen provider, you could transfer your contract to any
other affiliated funeral home worldwide.

Jerusalem Memorial Chapels Guarantees Fully Funded
Pre-Needs from Other NYS Funeral Homes
If you have an existing fully funded pre-need contract that
was originated with a different New York State funeral
home, and subsequently decide to use Jerusalem
Memorial Chapels, we will fully guarantee the terms of
your existing PrePlan contract.
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Funeral Service Choices
In preplanning a funeral, there will be a number of
decisions that need to be made, both large and small.
Your funeral director will discuss all of these with you in
as much detail as you like.
Graveside Service or Chapel Service
If you are interested in a simple, respectful ceremony, you
can opt to have the entire ceremony conducted
graveside. Alternatively, you can opt to have the religious
portion of your service carried out in the chapel, followed
directly afterward by the burial ceremony graveside.
FUNERAL
SERVICE
CHOICES

4
Learn More at
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Both choices are equally reverent and respectful. Which
you choose depends solely on the sort of service you
desire to have.
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Religious Choices
The religious portion of your service, whether carried out
in the chapel or graveside, has a few optional services
that you may or may not require. For instance, in
planning your service, you would need to decide whether
or not to use a rabbi. If so, will you be using a rabbi, you
know, or will you need the funeral home to recommend
one?

FUNERAL
SERVICE
CHOICES

You would also need to decide whether or not to have a
Tahara performed. Tahara is the religious ritual washing
and bathing, then being dressed in the ceremonial
shroud. It is performed in the funeral home's mikvah by
members of the Chevra Kadisha. There is also the option
to have a watcher, or Shomer, come to the funeral home
and recite psalms while waiting for the time of the
service. You could also opt for none at all. These choices
will all be carefully explained to you so that you can make
an informed decision on what you feel is best for you and
your family.
Casket Choices
There is a wide selection of caskets available for your
burial needs. You can opt for a traditional religious
casket, which is a simple unstained pine casket devoid of
ornamentation. Or you can choose from a number of
different styles, colors, and types of wood, some of which
are more ornate than others.
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Learn More at
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FUNERAL
SERVICE
CHOICES

Learn More at

Cash Advances
Cash advances are monies dispersed to cover the
financial obligations that are assumed during the
planning and implementation of a funeral service. There
are a number of necessary and optional services, all of
which your funeral director will explain to you. Some of
the obligations covered are the fees involved in obtaining
certified copies of the death certificate, any religious
offerings such as Shomer and Tahara fees, cemetery fees,
gratuities, transportation costs, such as air travel in the
case that the decedent passes away out of state, and any
honorarium payments for clergy performing the religious
service.
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Consumer Protections
Making any large purchase can be a nerve-wracking
experience. With pre-need funeral purchases, it can be
doubly so, given that you are purchasing a service that
hopefully would not be delivered until far in the future.
Thankfully, consumers in New York are protected by
some of the strongest laws in the nation. As a result, you
can preplan your funeral with total confidence, knowing
that regardless of circumstance, your choices will be
honored, and your funeral will be taken care of.
CONSUMER
PROTECTIONS

Learn More at

Strongest Protections in the Nation
Unlike some other states, trust funds earmarked for preneed funeral arrangements remain in the purchaser's
control at all times. Revocable trusts can be liquidated at
any time if the need arises, and the choice of a funeral
home and other funeral arrangements can be altered at
the purchaser's discretion. Irrevocable trust funds must
remain in the trust, but the consumer still retains the
ability to direct where the funds will go to provide funeral
services.
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Consumer Protections
Included in these protections are the following:
The funeral home must provide all purchasers with a
general price list, a clear pre-need agreement, and a
fully-itemized breakdown of included goods and
services.
Funeral directors must, within ten days of purchase,
deposit the purchase proceeds in an FDIC-backed
account in the purchaser's name.
Funeral directors have 30 days to notify the purchaser
about where his or her purchase funds are deposited.
Each year the purchaser is entitled to a statement of
account, showing the current account balance and any
accrued interest.
Purchasers cannot be charged any additional fees for
preplanning their funeral.
All funds placed in a revocable trust, including any
accrued interest, must be returned to the purchaser
upon written request.

CONSUMER
PROTECTIONS

4
Learn More at
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Consumer Protections
All Payments are Fully Insured and Guaranteed
Because New York law requires that funeral directors
deposit purchaser's funds in safe, government-backed
investment vehicles, there is no risk of loss. At Jerusalem
Memorial Chapels, we deposit the funds into an FDIC
insured account in the purchaser's name. Even in the
event of a major financial crisis, the full faith and credit of
the United States government will stand behind every
pre-need purchaser's investment. You can rest assured
that when the time comes, all of the funds needed to
cover your arrangements will be available.
CONSUMER
PROTECTIONS

Learn More at

You Are Protected Even If Your Chosen Funeral Home
Closes
In New York State, your funds are not tied to, or the
property of, anyone funeral provider. They are always in
your control and can be reassigned as you see fit. This
also protects you if your chosen funeral home goes out of
business. Should this happen, you can simply choose a
new provider and have your trust funds assigned to them
when the time comes for fund disbursement.

16

Consumer Protections

Consumer Protections
Special Considerations for Medicaid/SSI Applicants &
Recipients
All PrePlan contracts are written to fully comply with New
York State Medicare/SSI eligibility regulations.

CONSUMER
PROTECTIONS

The law provides consumers the ability to earmark funds
for the purpose of financing funeral arrangements as part
of the spend-down process to qualify for Medicaid/SSI
benefits. These funds are removed from consideration
and not included in any look back process, getting
applicants closer to their needed eligibility level.
Not only can purchasers fund their own funerals, people
may invest funds in an irrevocable trust to cover funeral
arrangements for certain familial connections, and these
funds will also be removed from eligibility consideration.
Family members that are eligible to have funeral
expenses covered in this way include:
Spouse
Children and their spouses
Stepchildren and their spouses
Siblings and their spouses
Parents and their spouses

Learn More at
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The beneficiary of a given pre-need contract will legally
become the purchaser and taxpayer of their account
when the original purchaser passes away.
Assets that are removed from Medicaid/SSI eligibility
consideration must not be accessible and must remain
devoted to their earmarked purpose. For this reason, preneed funeral funds invested for eligibility purposes must
be placed in an irrevocable trust, which cannot be
liquidated and must be used solely for the intended
funeral expense purposes.
CONSUMER
PROTECTIONS

While the funds cannot be removed, they are still under
the direction of the purchaser at all times. At will,
purchasers may change the funeral home and other
service providers designated to provide their contracted
service.
Trusts grow in value through interest income on the
invested sum in order to keep pace with inflation. This
makes certain the needed funds are available in the
future to cover inevitable cost increases. With an
irrevocable trust, any monies left over, if any, after all,
funeral expenses have been paid, will be returned to the
local Department of Social Services office.

Learn More at
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Consumer Checklist for
Prefunding a Funeral
Your funeral director can help you with all of the
documentation and information you will need to
complete the pre-funding process, but you can also use
these helpful checklists to gather all of the necessary
components to expedite the funding process.

CONSUMER
CHECKLIST
FOR
PREFUNDING
A FUNERAL

Learn More at

What Information will You need?
Having ready access to the information contained in this
checklist will make it easier for you to complete your
prefunding paperwork.
Your address and other current contact information
Contact and residency information for all relevant next
of kin
Your chosen cemetery
Plot information, if already owned
Your preferred funeral home
Your choice of clergy
Your preferences for tahara, shomer shifts, shroud,
and talis
Your preference for newspaper notices Your
preferences for shiva
Your choice for any charitable contributions
What's Needed to Get Started?
Gather all vital statistical information (link to form)
Gather all cemetery information
Choose a funeral home to carry out your wishes.
If you are protecting assets from Medicaid look back,
contact your Medicaid caseworker and attorney to
alert them of your plans
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Personal and Financial Affairs
Checklist for End of Life Planning
This checklist will assist you in making certain all details
are accounted for when preplanning your funeral and
burial. It also covers other related estate planning
activities and allows you to create an authoritative
collection of needed documents and contacts.

PERSONAL AND
FINANCIAL
AFFAIRS
CHECKLIST FOR
END OF LIFE
PLANNING

Any family members included in your plans, or those
involved in preplanning arrangements, need to be
included in your preplanning process. It is important for
them to be aware of where documents and contacts are
stored to be sure survivors have all the information they
need to carry out your wishes.
Personal Affairs Checklist
Current/Updated Will
Funeral Arrangements
Cemetery Arrangements
Monument Dealer
Funeral Home Details
Copies of Preneed Agreements
Biographical Information
Estate Executor
Motor Vehicle Department (registered vehicles)
Licensed Firearms
Plan for Pets

Learn More at
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Personal and Financial Affairs
Checklist for End of Life Planning
Financial Affairs Checklist
In order to make it easy for your family and/or executor
to contact all necessary parties, and get complete
information while managing your estate after passing, we
advise that you compile a detailed record of all the
names, addresses, contact numbers, account numbers,
and any necessary documentation for all applicable
members of this list.
PERSONAL AND
FINANCIAL
AFFAIRS
CHECKLIST FOR
END OF LIFE
PLANNING

Accountant
Bank Accounts
Credit Union Accounts
Safe Deposit Box(es)
Pensions
Life Insurance Policies
Stock Broker
Real Estate
Social Security Administration
Union Benefits
While the above checklists, and general information
provided, are not meant to be all-inclusive, they are a very
good place to start. And your funeral director can answer
questions and guide you through the process when the
need arises.

Learn More at
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Why Choose Jerusalem Memorial
Chapels for your Pre-Plan?
At Jerusalem Memorial Chapels, our goal is to create a
service-based environment meant to help you through
each step of the process. This means you will receive
concierge level service at every step. Our website was
built with the intent of educating and empowering. We
will meet you at a place that is comfortable for you,
whether it be at your home, at the funeral home, or even
at a coffee shop. We will provide you with detailed
information and easy to understand explanations. Our
pricing model guarantees exceptional value, and our fully
guaranteed contract ensures that your loved ones will
never be handed a bill.
WHY CHOOSE
JERUSALEM
MEMORIAL
CHAPELS FOR
YOUR
PRE-PLAN?

Fully Guaranteed Funeral Costs and Cash Advances
With a PrePlan trust, Jerusalem Memorial Chapels will
guarantee that the purchase price of your pre-need
contract will cover the cost of your funeral, no matter how
far in the future it occurs. This includes all chosen and
necessary cash advances.
We make this guarantee whether you initially contracted
with us for your preneed funeral services, or you are
moving your contract to us from another funeral
provider. At Jerusalem Memorial Chapels, we put a
premium on quality customer service and understand
that, when the time comes, your family will not want any
surprises. We work diligently to make certain your wishes
are carried out exactly as you intended and minimize
your family’s worries.

Learn More at

22

Why Choose Jerusalem Memorial Chapels for your Pre-Plan

Why Choose Jerusalem Memorial
Chapels for your Pre-Plan?

WHY CHOOSE
JERUSALEM
MEMORIAL
CHAPELS FOR
YOUR
PRE-PLAN?

Jerusalem Memorial Chapels was founded to provide a
concierge level of service and convenience to Jewish
families in their time of need.
Our mission is simple: Improve the quality of time a
family spends together to honor and celebrate the
memory of a lost loved one.
Speak with a Licensed Jewish Funeral Director 24/7
Straight Forward Pricing
Innovative Funeral Planning and Grieving Resources
Plan online, in person or a combination of both
Serving all Cemeteries in Metropolitan NY
Member NYS Pre-Plan • NYS Funeral Directors
Association

Learn More at

23

Why Choose Jerusalem Memorial Chapels for your Pre-Plan

About the Author
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